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CERTIFIED PUBLIC ACCOUNTANTS, LLP
300 EAST 42ND STREET NEW YORK, N.Y. 10017
212-697-2288 FAX: 212-849-1768

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
New York Common Pantry, Inc.
(formerly known as Yorkville Common Pantry, Inc.)

We have audited the accompanying financial statements of New York Common Pantry,
Inc. (formerly known as Yorkville Common Pantry, Inc.) (a nonprofit organization), which
comprise the statements of financial position as of June 30, 2013 and 2012, and the
related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditbrs' Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due fo fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.



LOYA EOD dRE

CERTIFIED PUBLIC ACCOUNTANTS, LLP

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of New York Common Pantry, Inc. (formerly known as Yorkville Common
Pantry, Inc.) as of June 30, 2013 and 2012, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the

United States of America.
Koy ¥ Cone, K2

New York, New York
November 13, 2013



NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2013 AND 2012

2013 2012
Assets
Cash and cash equivalents (Notes 1c and 9) $1,364,774 $1,079,993
Cash and cash equivalents held for investment
(Notes 1c and 9) 11,791 427
Investments (Notes 1d and 3) 760,610 705,349
Unconditional promises to give (Notes 1e and 4)
Unrestricted 167,600 121,489
Restricted to future programs and periods 64,250 68,750
Restricted for building renovation and maintenance - 12,229
Prepaid expenses and other assets 70,509 80,164
Property and equipment, at cost (net of accumulated
depreciation) (Notes 1f and 5) 3,059,277 3,179,475
Security deposit 6,220 6,220
Total Assets $5,505,031 $5,254,096
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 156,621 $ 118,122
Commitments and Contingency (Note 8)
Net Assets (Note 2)
Unrestricted
Board designated and other 1,784,599 1,461,349
Property and equipment 3,059,277 3,179,475
Total Unrestricted 4,843,876 4,640,824
Temporarily restricted 504,534 495,150
Total Net Assets 5,348,410 5,135,974
Total Liabilities and Net Assets $5,505,031 $5,254,006

See notes to financial statements.
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NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2013 AND 2012

2013 2012

Cash Flows From Operating Activities
Increase (decrease) in net assets $ 212,436 $ (232,352)
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation 186,540 224,637
Donated stock (86,320) (46,374)
"Net realized and unrealized (gains) and losses ’ (43,769) 14,392
Contributions for property and equipment (45,000) (16,069)
Uncollectible capital campaign pledges 12,229 -
(Increase) decrease in:
Unconditional promises to give (41,611) 103,511
Prepaid expenses and other assets 9,655 24,642
Increase (decrease) in accounts payable and accrued expenses 38,499 (3,881)
Net Cash Provided By Operating Activities 242,659 68,506

Cash Flows From Investing Activities

Acquisition of property and equipment (66,342) (27,909)
Cash received for capital improvements 45,000 16,069

Purchases of investments (175,990) (219,465)
Proceeds from sale of investments 250,818 243,451
Net Cash Provided By Investing Activities 53,486 12,146

Net increase in cash and cash equivalents » 296,145 80,652
Cash and cash equivalents, beginning of year 1,080,420 999,768
Cash and Cash Equivalents, End of Year $1,376,565 $1,080,420

See notes to financial statements.



Note 1 -

NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Organization and Summary of Significant Accounting Policies

a-

Organization
New York Common Pantry, Inc. changed its name from Yorkville Common Pantry,

Inc. effective March 8, 2013. New York Common Pantry, Inc. provides programs
and services to feed low income New Yorkers, bringing dignity into their lives, and
assisting them in achieving more independent living. A substantial portion of the
Organization’s support is derived from contributions, foundation grants, government
contracts, benefit income and donated goods and services.

Financial Statement Presentation

The Organization reports information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets and permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all short-
term highly liquid investments, such as money market funds, to be cash
equivalents.

Investments

The Organization reflects investments at fair value in the statement of financial
position. Unrealized gains and losses on investments are reflected in the statement
of activities as increases and decreases in unrestricted net assets unless their use
is temporarily or permanently restricted by explicit donor stipulations or by law.

Fair value is an estimate of the exit price, representing the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants (i.e., the exit price at the measurement date). Fair
value measurements are not adjusted for transaction costs. A fair value hierarchy is
used that prioritizes inputs to valuation techniques used to measure fair value into
three levels.

Unadjusted quoted prices in active markets for identical assets or liabilities are
referred to as Level 1 inputs. Inputs other than quoted market prices that are
observable, either directly or indirectly, and reasonably available are referred to as
Level 2 inputs. Observable inputs reflect the assumptions market participants would
use in pricing the asset or liability and are developed based on market data
obtained from sources independent of the Organization. Unobservable inputs reflect
the assumptions developed by the Organization based on available information
about what market participants would use in valuing the asset or liability and are
referred to as Level 3.



Note 1 -

NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Organization and Summary of Significant Accounting Policies (continued)

d-

Investments (continued) .

An asset or liability’s level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Availability of
observable inputs can vary and is affected by a variety of factors. Level 3 assets
and liabilities involve greater judgment than Level 1 or Level 2 assets or liabilities.

The Organization's investments in cash and mutual funds are classified within Level
1 of the fair value hierarchy. Fair value is determined using quoted market values.

Contributions and Unconditional Promises to Give

Contributions are recognized when the donor makes a promise to give to the
Organization, that is in substance, unconditional. Contributions that are restricted by
the donor are reported as increases in unrestricted net assets if the restrictions
expire in the fiscal year in which the contributions are recognized. All other donor-
restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets.

The Organization uses the allowance method to determine uncollectible promises
to give. The allowance is based on prior years’ experience and management’s
analysis of specific promises made.

Property and Equipment

Property and equipment are recorded at cost and are being depreciated using the
straight-line method over the estimated useful life of the asset. Donations of
property and equipment are recorded as support at their estimated fair value on the
date of receipt. Leasehold improvements are depreciated over the term of the lease
and options to renew.

Donated Services

Contributions of donated services that create or enhance nonfinancial assets or that
require specialized skills are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at
their fair values in the period received. No amounts have been reflected for services
received from individuals who volunteer their time and perform numerous tasks that
assist the Organization with its programs, solicitations and committee assignments.

During the year ended June 30, 2013, there were 39,690 volunteer hours donated
to the Organization.



Note 1 -

Note 2 -

NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Organization and Summary of Significant Accounting Policies (continued)

h -

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Tax Status
New York Common Pantry, Inc. is recognized as a not-for-profit organization
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue

"Code and has been designated as an organization which is not a private

foundation. The Organization has evaluated all income tax positions and concluded
that no disclosures relating to uncertain tax positions are required in the financial
statements. Generally, the Organization’s tax returns are subject to examination by
taxing authorities for three years from the date of filing.

Subseguent Events
The Organization has evaluated subsequent events through November 13, 2013,
the date that the financial statements are considered available to be issued.

Net Assets

Net assets consist of the following:

10

Temporarily 2013 2012
Unrestricted Restricted Total Total
Board designated cash reserve
for operations $ 540,997 $ - $ 540,997 $ 540,997
Other 1,243,602 - 1,243,602 920,352
Property and equipment 3,059,277 170,745 3,230,022 3,413,703
Future programs and periods - 333,789 333,789 260,922
2013 Total $4,843,876 504,534 5,348,410

2012 Total $4,640,824 $495,150 $5.135,974



NEW YROK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Note 3- Investments

Investments at June 30, 2013 and 2012 are classified within Level 1 of the fair value
hierarchy and consist of the following:

2013 2012
-Fair Fair
Value Cost Value Cost
Equity mutual funds $427,753 $369,196 $483,856 $455,772
Bond mutual funds 277,019 281,476 221,493 218,977
All asset mutual fund 55,838 60,919 - -

$760,610 $711,5691 $705.349 $674.749

Net realized and unrealized gains (losses) consist of the following:

2013 _2012
Net realized gains $25,350 $ 10,391
Net unrealized gains (losses) 18,419 (24,783)

$43.769  $(14.392)

Note 4- Unconditional Promises to Give

Unconditional promises to give are due within one year. Uncollectible promises to give
are expected to be insignificant.

Note 5- Property and Equipment

Property and equipment consist of the following:

Life 2013 2012
Life of lease
Leasehold improvements and options  $3,657,394  $3,650,942
Equipment 5 years 612,697 552,807
4,270,091 4,203,749
Less: Accumulated depreciation (1,210,814) (1,024,274)

Total : $3.,059.277  $3.179.475



Note 5 -

Note 6 -

Note 7 -

Note 8 -

NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Property and Equipment (continued)

Depreciation expense for the years ended June 30, 2013 and 2012 was $186,540 and
$224,637, respectively.

Donated Materials

The Organization received donated materials in connection with its programs that it
valued using the estimated or known market prices at the time of the donations. The
total contribution per category is as follows:

2013 __2012
Food $1,117,697  $659,835
Toys 42,918 49,827
Other 3,536 3,951

$1,164,151 $713.613

During the years ended June 30, 2013 and 2012, non-professional volunteers worked
for the Organization. In accordance with generally accepted accounting principles, the
value of these services is not included in the accompanying financial statements.
During the year ended June 30, 2013, there were 39,690 volunteer hours donated to
the Organization.

Functional Allocation of Expenses

The cost of providing the various program and supporting services has been
summarized on a functional basis in the statements of activities and functional
expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Commitments and Contingency

a - The Organization’s lease agreement provides for minimum annual rental payments
as follows:

Year Ending June 30,
2014 $85,000
2015 85,000
Two months ending August 31, 2015 14,167

12



NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Note 8 - Commitments and Contingency (continued)

a - (continued)

The Organization has options to renew this lease through August 31, 2035. Rent
expense for the years ended June 30, 2013 and 2012 was $89,658 and $89,224,
respectively.

b - Government grants are subject to audit by the respective granting agencies.

Management believes that no significant adjustments, if any, would result from such
audits.

Note 9- Concentration of Credit Risk

The Organization maintains cash accounts in financial institutions in New York City.
Certain balances are insured by the Federal Deposit Insurance Corporation up to
$250,000. The Organization also maintains a balance in a money market account
backed by U.S. Government securities.

Note 10 - Line of Credit

During 2010, the Organization obtained a line of credit in the amount of $395,000. The
interest rate is the three-month LIBOR plus 3.0%. The line is secured by the
Organization’s investments. There were no borrowings during the year ended June 30,
2012. The line was closed during the year ended June 30, 2012.

Note 11 - Benefit Income

The Organization’s net benefit income consists of the following:

2013 2012
Gross benefit income $576,213  $421,799
Less: Direct expenses (53,131) (59,924)
Net Benefit Income Before Indirect Expenses 523,082 361,875
Indirect expenses (43,014) _ (37.,644)

Net Benefit Income 480,068 $324,231



Note 11 -

Note 12 -

NEW YORK COMMON PANTRY, INC.
(formerly known as Yorkville Common Pantry, Inc.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013 AND 2012

Benefit Income (continued)

Indirect expenses are included with fundraising expenses on the statements of
activities and functional expenses.

Retirement Plan

The Organization maintains a tax deferred annuity 403(b) plan and another pension
plan for its employees. The participating employees may contribute up to the statutory
maximum. The amount of the employer's contribution is equal to a discretionary
amount to be determined by the Organization each year. The Organization did not
make a contribution to the plan for the years ended June 30, 2013 and 2012.
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